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rich than would a very small income tax of, say, one
penny or twopence in the pound to the poor*

From this it is fairly obvious that war under a
socialist regime would mean an almost unlimited
confiscation of private wealth by the State* Indirect
taxation upon articles of luxury and comfort is limited
by the consideration that at a certain point the consump-
tion is so much reduced that the raising of the tax,
instead of increasing, will actually diminish the revenue*
This limit would seem to have been nearly reached in
Great Britain before the war of 1914, as regards tobacco,
and after the first war budget, as regards beer* Similar
considerations apply to most other indirect taxes ; and
with added force in the case of protective duties on
articles imported from abroad; for these stimulate
home production, until a point is reached at which the
imports, and consequently the customs duties, cease*

3* " The amount of the revenue raised in time of peace
ought to be greater than the expense of a peace establish-
mentt and the overplus applied for the discharge of debts
contracted in former warst or reserved as a resource for
the expense of future wars"

This rule will not be gainsaid in the abstract, though
in the concrete it is seldom observed; for rulers bent
on avoiding unpopularity have been only too eager
to find plausible arguments for ignoring it* la almost
every country the ministers and officials who constitute
the bureaucracy, though nominally the servants, are
really the masters, of the nation* They are quartered
upon the taxpayer,1 and a reduction of public salaries

1 The growth of bureaucracy is one of the plagues of modern
society* which is in danger of being controlled, bullied, regulated, and
impoverished by its own salaried servants* Even in England the rapid